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ENGLISH VERSION

Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Q. No. 1 is compulsory.
(3) Answer total 6 questions including Q. no. 1.

(4) Show all necessary calculations.

1 Give answers as per instructions : 10
(@) 80 percent of the work on contract is completed on 3

year ended on Dt. 31 March 2010. Contract price
Rs. 5,00,000. Work certified is Rs. 3,50,000. Total anual
expenses Rs. 3,20,000. Find out cost of work not Certified
and pass necessary journal entries for WNC.
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(b)

©

(d)

EOQ units 1500 Price per Unit Rs. 10
order cost per order Rs. 30 carrying cost per unit
(Annual) Rs. 1.50.

Find out :

(1) Usage per annum

(2) No. of orders per year

3) Time lag between two orders

Ajay Ltd. uses standard costing system figures for
December 2010.

For 60 kg std. production required raw material 90 kg
std. Price per kg of raw material Rs. 3 Actual production
20,000 kg. Material consumed 25,000 kg and its value
Rs. 50,000. Find out material

(1) Cost variance
(2) Usage variance
(3) Price variance

Shri Ashok takes 40 hours time to finish job work.
Wage per hour Rs. 15. He receives Rs. 900 under
Rowan plan. Calculate wages under Halsey plan.

2  Profit and Loss A/c of Atul Ltd. for the year ended on
31 March 2010.

12

Debit Rs. Credit Rs.
Total direct cost | 4,20,000 Sales 7,80,000
Factory O/H 90,000 (Production &

Sales 4,000

units)
Office O/H 60,000
Selling O/H 80,000
Net profit 1,30,000

7,80,000 7,80,000

UA-0637]
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Total direct cost includes material wages and other direct
cost in the ratio 3 : 2 : 1.

Factory O/H (Over Heads) varies 40 percent directly with
production. Where as sales O/H varies 60 percent with
sales.

Estimate for the year 2010-11 :
(1) Production and sales will be 10,000 units.
(2) Direct labour cost per unit will increase 10 percent.

(3) Fixed Factory O/H will increase Rs. 16,000 and office
and Fixed Selling O/H will increase by 20 percent. There
will be no change in other cost.

(4) The rate of profit on cost of the year 2009-10 has to
be maintained.

Prepare projected cost sheet for year 2010-11.

OR

2  Production of Cotton passes through three processes. 12
Finally the product is transferred to finished stock.

Particulars Dying Printing Finishing

1. Units introduced @
Rs. 20 unit ?

2. Actual output (units) 12,000 ? ?

3. Normal loss (percent
unit introduced) 3 5 10

4. Value of normal loss
(Rs. per 10 units) 30 60 80

5. Abnormal loss (units)
(Cost per unit Rs. 30) 300

6. Abnormal gain (units)

(Per unit cost Rs. 50) - - 300
7. Cost per unit of normal
production (Rs) - 40
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Other information of processes :

(1) Factory overhead is estimated at 100 percent of

direct wages.

(2) Abnormal loss is % part of normal loss in dying

process.

Prepare process accounts of each process and

abnormal loss and abnormal gain accounts.

3  Shree Anant begins construction of buiding business on 12

Dt. 01 Jan. 2010.

Trial balance as on Dt. 31 Dec. 2010 (in Rs.)
Particulars Debit Credit
Capital and Drawings 40,000 2,00,000
Contractee's A/c (Cash received) 2,40,000
Land and buiding 60,000

General machines (cost)

(75 percent on contract site) 80,000

Bank balance 8,000

Debtors and creditors 20,000 60,000
Motors-vehicles 82,000

Stationery expenses 1,000
Administrative expenses 10,000

Expenses of contract :

Direct materials 1,20,000

Direct Labour 70,000

Sub contract cost 9,000

5,00,000 5,00,000

(1) Contract price Rs. 6,00,000

(2) Cost of uncertified work Rs. 2000

(3) Material at site Rs. 10,000

4) Un paid labour Rs. 2000
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()

©)

()

@)

©)

(10)

Cost of general machine returned to store (year end)
Rs. 4000.

Material worth Rs. 15,000 was stolen from site for which
insurance company admitted claim Rs. 12000.

% part of the profit on cash basis to be carried to profit
and loss account.

Cash received from contractee is 80 percent of work
certified.

Special machine purchased for this contract only worth
Rs. 20,000 sent on site on 01-July 10 Rate of depreciation
on it is 20 percent p. a. This machine sold for Rs. 19,000
on 31 Dec. 2010.

Provide 10 percent depreciation p. a. on all fixed assets.
Prepare :

(1) Contract Account

(2) Contractee's

3) Work in progress Alc

4) General P & L Alc

(5) Balance sheet

OR
3  Profit and Loss account of Kashi Ltd. for the year 12
ended on 31 March 2010.
Op. Stock Sales
(1000 Units) 26,000| (15,500 Units) 10,85,000
Direct Material 4,00,000( Cl. stock 20,000
(500 units)
Direct labour 2,30,000| Interest income 1,000
Factory overheads 1,45,000| Brokerage 16,000
Office overheads 1,60,000
Selling overheads 85,000
Penal interest 7,000
Discount on share 9,000
Net Profit 60,000
11,22,000 11,22,000
UA-0637] 12 [Contd...



Direct material and labour are charged on actual basis
in cost accounts. Factory overhead at 70 percent of direct
labour and office overhead at 25 percent of factory cost.
Selling expenses recovered at Rs. 7 per unit.

Opening stock is valued at Rs. 25 per unit in cost
account. Closing stock consists of units produced during
the year. Show calculations in round off rupees.

Prepare :
(1) Cost sheet for the year ended on 31-03-2010.
(2) Factory, Office and Sales overheads accounts.

(3) Reconciliation statement of net profit as per
financial and cost accounts.

4  Amar Ltd. uses four indentical large machines and eight 12
identical small machines. Details of each large and small
machine given below.

Particulars Large | Small
1. Price of each machine (Rs.) 30,000 6,000
2. Useful life (Hours) 18,000 [ 12,000
3. Repairing (During life Rs.) 5,000 1,500
4. Scrap value (Rs.) 5,000 500
5. Power consumed (unit per hour) 20 10
6. Workers employed (on each machine) 6 4
7. Space occupied (Part of total space) Eighth | Sixteenth
Annual working Hours 2400
Manager salary annual Rs. 9,000
Lighting power annual Rs. 3,600
Power cost per unit Rs. 0.20
Factory rent annual Rs. 12,000
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The manager's 50 percent of the time allotted to workshop
supervision. Which is divided equally among all the machines.
Lighting power cost to be apportioned in the ratio of workers
employed on machine. Entire process in the factory is based
on machine hours.

Taking the period of three months ended on 31 March
2010 as a basic calculate the machine hour rate for each of
the large and small machine respectively.

Material cost of one job is Rs. 1500 and labour cost
Rs. 1200. The job work carried on on big machine is for 40
hours on small machine 30 hours. Find out factory cost of
this job.

OR
4  Kashmir travels has one luxury bus. Cost of bus Rs. 20 12

Lakhs. Its useful life is five lakhs kilometers. During April
2010, the bus completed ten round trips for 20 days and eight
round trips for 5 days. Repairing cost is estimated 50 percent
of depreciation.

Passenger's Detail Expenses (Monthly)
Kilometres| Passengers Expenses Amt. (Rs.)
1. 10 20,000 1. CNG Gas 3,00,000
2. 15 40,000 2. O1l and Grease 2,00,000
3. 20 50,000 3. Insurance 1,50,000
4. 25 60,000 4. Tyre-Tube 5,00,000
5. 30 70,000 5. Driver's Salary 20,000

6. Road Tax 50,000

Company wants to earn 25 percent profit on net income.
Prepare cost statement showing cost per passengers kilometer
and rent per k. m.

5 (@) From the following data of the Shree Krishna Ltd. 6
Find out :

(1) Reorder level
(2) Maximum level

3) Minimum level
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(4) Average stock level
(5) Danger point
(6) Safety stock

Maximum time lag for immediate purchase is half
week. Reorder quantity 1200 units.

Particular Maximum| Average|Minimum
1. Reorder period (weeks) 5 ? 3

2. Usage (Units per week) | ? 70 60

(b) From the information of Arpit Ltd. for the month 6

April 2010. Find out labour turnover rate.
(1) Replacement method
(2) Separation method

3) Flux method
4) Equivalent Annual turnover by all the three

methods
Workers on 01-04-10 4,500 Workers on 30-04-10 5,500
Separated by resignation 300 Workers Retired 600
Workers suspended 500 Workers newly appointed 700

Out of the new appointment 60 percent of the works are
appointed under expansion plan.

OR

5 (@) Apurva Ltd. provides information for March 2010. 6
Find out three types of labour variances.

Particulars Standard Actual
1. No. of employees 400 420
2. Labour of each employee

(Rs.) monthly 1,200 1,000
3. Working Days (Monthly) 24 25
4. Production (monthly units) 40,000 42,000
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(b) Information of Job No. 44 as under. 6
(1) Fixed overheads for 20,000 hours Rs. 40,000.
(2) Direct material (Rs.) 8,000. Company TAMAS Ltd.
6))
Depts. Direct labour Variable overheads
D. Tarat 120 hours per hour Rs. 6 Rs. 7500 hours 7500
D. Mafat 80 hours per hour Rs. 4 Rs. 4500 hours 2250
D. Saras 40 hours per hour Rs. 9 Rs. 3000 hours 570
Determine selling price of the job to earn 33% percent
profit on selling price. Prepare statement.
6 (@) Write short note : (any one) 4
(1) Elements of cost
(2) Classification of overheads
(b) Daistinguish between : (any one) 4
(1) Darect labour and indirect labour
(2) dJoint product and by product
(©) Give specimen of the statement : (any one) 4

(1) Bin Card

(2) dJob cost sheet
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